
Previous: 5,573.8 PSEi change: 0.46%

High: 5,672.1 Best: SM +3.30%

Low: 5,599.6 2nd best: MBT +2.50%

Close: 5,599.6 2nd worst: MER -4.30%

Val. traded (mn): 3,224.1 Worst: AC -5.06%

Tenor Change Yield Tenor Change Yield

3 months -0.0652 3.0819 5 years -0.0840 3.5897

6 months -0.0670 3.1718 7 years -0.0629 3.7214

1 year -0.0074 3.3084 10 years -0.0309 3.8642

2 years -0.0856 3.3847 20 years +0.0634 4.5280

3 years -0.0933 3.4578 30 years +0.0133 4.6228

4 years -0.0911 3.5248

Previous Close Previous Close

PHP/USD 50.800 50.670 EUR/USD 1.0823 1.0858

Tenor Change Yield Tenor Change Yield

3 months +0.0051 0.0966 5 years +0.0016 0.3689

6 months -0.0203 0.1091 10 years -0.0175 0.6015

2 years +0.0058 0.2191 30 years -0.0342 1.1804

Philippine peso

April 24, 2020

LOCAL MARKETS

Key Events PSEi Snapshot

Equities

Bond Market Movement

Fixed Income

Local equities rose on improved sentiment from a recovery in global oil prices. Local fixed income yields ended mixed but lower on average as investors

parked their excess cash amid COVID-19. The Philippine peso strengthened on positive sentiment as the US began distributing stimulus payments to its

citizens.

Foreign Exchange

OVERSEAS MARKETS

Global Markets

US Treasuries

US equities, US Treasury yields and the US dollar were all relatively flat as the continued oil price recovery was partially offset by the release of unemployment 

data. On the other hand both Asian and European equities rose as oil prices stabilized despite having some disappointing European economic data.

 Local fixed income yields were mixed yesterday but fell on average as
investors parked their excess cash amid COVID-19. On average, yields fell by
4.64 bps DoD with demand at the short-end and belly of the curve which declined
by 5.63 bps and 8.28 bps, respectively. Yields at the long-end rose by 1.53 bps.

 Local equities slightly rose as sentiment improved globally primarily on the back
of some recovery in the global oil prices, and also on some optimism over US
earnings. The slight rebound in oil prices followed news that US President Trump
had ordered the US Navy to shoot down Iranian gunboats. Meanwhile, around
66.7% of the S&P 500 companies have posted results above consensus
estimates. The PSEi closed at 5,599.55 (+0.46% DoD).

 The Department of Budget and Management (DBM) advised line agencies to
suspend the implementation of non-essential programs and projects to save
funds which can be utilized during the coronavirus disease pandemic. DBM
stated that it will no longer release 35% of the state agencies' budget this year
starting April 1. This is applicable for all state departments, agencies, state
universities and colleges, and government-owned and -controlled corporations
(GOCCs).

 According to S&P Global Ratings, Philippine banks may see credit losses this
year due to the impact of the coronavirus disease 2019 pandemic. The ratings
agency estimated that COVID-19 and related market stresses could raise
banks' non-performing assets to USD3 billion and credit losses to USD2 billion
due to deteriorating asset quality arising from defaults.
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 US equities were flat as unemployment data offset stabalization in oil prices. Brent
crude oil prices, an international benchmark, continued its ascent to USD 21.33 per
barrel (+4.71% DoD). On the other hand, US reported unemployment claims of 4.4
million, bringing the five-week total to over 26 million. The DJIA closed at 23,515.26
(+0.17% DoD) and the S&P 500 ended at 2,797.80 (-0.05% DoD).

 Asian equities closed slightly higher on stabilization in oil prices. However, gains
were capped by a report in WHO website that drugmaker Gilead's coronavirus
treatment had no benefit among COVID-19 patients. The MSCI APxJ closed at
460.36 (+0.39% DoD).

 European stocks rose despite slump in business activity in April. IHS Markit
Purchasing Managers' Index (PMI) in Europe dropped to 13.5 in April, from 29.7 in
March. PMI level of below 50 means contracting business environment. The MSCI
Europe closed at 111.54 (+0.90% DoD).

 US Treasury yields were relatively flat amidst the stabilization of oil prices and as
unemployment claims continued to rise to over 26 million. On average, yields fell 0.99
bps DoD. The 10Y closed at 0.6015% (-1.75 bps DoD) and the 2Y closed at 0.2191%
(0.58 bps DoD).

 The US Dollar also remained steady and strong as unemployment data rose to a
five-week total of over 26 million claims. The DXY index closed at 100.4330 (0.045%).

 The Philippine peso strengthened on the back of positive sentiment as the US
stimulus package for coronavirus began. The Internal Revenue Service of the US
started distributing the coronavirus stimulus payments to US residents who had
previously set up direct deposit with the federal government.The USD/PHP pair
finished at 50.67 (-0.26% DoD).


